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OATH OR AFFIRMATION

Hihman Au CEO swear or affirm that to the best of my knowledge and belief the accompanying

financial statements and supporting schedules pertaining to the firm of Traderfield Securities Inc Companv

as of December 31 2012 are true and correct further swear or affirm that neither the Company nor any

partner proprietor principal
officer or director has any proprietary interest in any account classified solely as

that of customer except as follows
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Report of Independent Registered Public Accounting Firm

Facing page

Balance Sheet

Statement of Operations

Statement of Cash Flows

Statement of Changes in Stockholders Capital

Statement of Changes in Subordinated Liabilities not applicable

Notes to Financial Statements 67
Computation of Net Capital for Brokers and Dealers

pursuant to Rule 15c3-1 under the Securities Exchange Act of 1934

Computation for Determination of Reserve Requirements for Brokers and

Dealers Pursuant to Rule 5c3-3 under the

Securities Exchange Act of 1934

Information Relating to the Possession or Control Requirements

for Brokers and Dealers Pursuant to Rule 5c3-3 under the

Securities Exchange Act of 1934 not applicable

Reconciliation including Appropriate Explanations of the Computation of Net

Capital Under Rule 15c3-1 and the Computation for Determination of the

Reserve Requirements Under Rule 15c3-3 not required

Reconciliation Between the Audited and Unaudited Consolidated Statements

of Financial Condition With Respect to Methods of Consolidation not

applicable

An Affiænation

Copy of the SIPC Supplemental Report not required

report describing any material inadequacies
found to exist or found to have 10

existed since the date of the previous audit Supplemental Report on Internal

Control
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and Board of Directors of

Traderfield Securities Inc

We have audited the accompanying balance sheet of Traderfield Securities mc as of

December 31 2012 and the related statements of operations changes in stockholders equity

and cash flows for the year then ended These financial statements are the
responsibility of the

management Our responsibility is to express an opinion on these financial statements based on

our audit

We conducted our audit in accordance with the standards of the Public Company
Accounting Oversight Board United States Those standards require that we plan and perform

the audit to obtain reasonable assurance about whether the financial statements are free of

material misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as evaluating

the overall financial statement presentation We believe that our audit provides reasonable basis

for our opinion

In our opinion the financial statements referred to above present fairly in all material

respects the financial position of Traderfield Securities Inc at December 31 2012 and the results

of its operations changes in stockholders equity and cash flows for the year then ended in

conformity with U.S generally accepted accounting principals

Our audit was made for the purpose of forming an opinion on the basic financial

statements taken as whole The supplementary information contained on page is presented for

purposes of additional analysis and is not required part of the basic financial statements but is

supplementary information required by Rule 17a-5 of the Securities Exchange Act of 1934 Such

information has been subjected to the auditing procedures applied in the examination of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

VBT CERTIFIED PUBLIC ACCOUNTANTS PLIC

New York NY
January 21 2013

Registered with the Public Company Accounting Oversight Board

Member American Institute of Certtfied Public Accountants



TRADERFIELD SECURITIES INC

BALANCE SHEET
DECEMBER 312012

ASSETS

Cash and cash equivalents 121407

Receivable from clearing firm 45406

Good faith account 50181

Securities owned at market value

Prepaid expense 6024

Total Assets 223027

LIABILITIES AND STOCKHOLDERS EQUITY

Accounts payable and accrued expenses 4245

Commission payable 27506

Total Liabilities 31751

Contingencies

Stockholders Equity

Common stock no par value 200 shares authorized

100 shares issued 100000

Retained earnings 91276

Total Stockholders Equity 191276

Total Liabilities and Stockholders Equity 223027

See Independent Accountants Report and Accompanying Notes



TRADERFIELD SECURITIES INC
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 312012

Revenues

Commissions 319292
Interest and dividend income 296

Other income 115441

Total Revenue 435029

Costs and Expenses

Salaries wages 134897

Clearing costs 52040

Commission to other brokers 74547
Rents 53782
Insurance 36828

Payrolitaxes 11182
Office supplies and expenses 11046

Telephone and Internet 6443
Travel and automobile 3556

Regulatory fees 10859
Professional fees 2600
Meals and entertainment 975

Utilities 3288
Tax 1600
SIPC 958

Computer and Internet Expenses 20841

Total Costs and Expenses 425442

Net Income 9587

See Independent Accountants Report and Accompanying Notes



TRADERFIELD SECURITIES INC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 312012

Cash Flows From Operating Activities

Net Income 9587

Adjustment to reconcile net income to

net cash provided by operating activities

Changes in operating assets and liabilities

Increase in receivable from clearing broker 22185
Increase in good faith account 10
Increase in securities owned at market value

Decrease in prepaid expense 8620

Increase in accounts payable and accrued expenses 1319

Increase in commission payable 8477

Net Cash Provided by Operating Activities 5799

Cash Flows from Investing Activities

Stockholder distributions 100000

Net Cash Used by Investing Activities 100000

Cash Flows from Financing Activities

Net Decrease In Cash 94201

Cash January 2012 215608

Cash December 31 2012 121407

See Independent Accountants Report and Accompanying Notes



TRADERFIELD SECURITIES INC

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY
FOR THE YEAR ENDED DECEMBER 312012

Total

Common Retained Stockholders

Stock earnings Equity

Balance January 2012 100000 181689 281689

Net Income 9587 9587

Stockholder distributions 100000 100000

Balance December 31 2012 100000 91276 191276

See Independent Accountants Report and Accompanying Notes



TRADERFIELD SECURITIES INC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2012

ORGANIZATION AND NATURE OF BUSINESS

Traderfield Securities Inc the Company is New York corporation organized on June

1987 The Company is registered as broker-dealer in securities transactions under the

Securities Exchange Act of 1934 The Company is registered with the Securities and

Exchange Commission SEC is member of the Financial Industry Regulatory Authority

FINRA and the Securities Investor Protection Corp SIPC The Company has adopted

December 31 as its year end

The Company is engaged in single line of business as securities broker-dealer which

comprises several classes of services including aging and riskiess principal transactions

The Company clears all of its transactions through security clearing brokers The Company
acts as broker-dealer and is exempt from Securities and Exchange Commission Rule 15c3-3

under paragraph k2ii since it uses other security firms for clearing

SIGNIFICANT ACCOUNTING POLICIES

Revenues

The Companys fmancial statements are prepared using the accrual method of accounting

The Company earns its revenues from commissions for agency transactions and for risk-less

principal transactions income is earned from mark-ups and mark downs The transactions

are recorded on trade date basis which is not materially different than recording

transactions on settlement date basis

Receivable from Clearing Broker

Receivable from clearing broker consists of money due from the Companys clearing firm

Apex Clearing Corporation for income earned on securities transactions Management has

determined that no allowance for doubtful accounts is necessary at December 31 2012

Use of Estimates

The financial statements are presented in accordance with generally accepted accounting

principles and prevailing industry practices both of which require management to make

estimates and assumptions that affect the reported amounts of assets and liabilities and the

disclosure of contingent assets and liabilities at December 31 2012 as well as the reported

amounts of revenues and expenses during the year then ended Estimates by their nature

are based on judgment and available information Management believes that the estimates

utilized in the preparation of the financial statements are prudent and reasonable Actual

results could differ from those estimates



TRADERFIELD SECURITIES INC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2012

NET CAPITAL REQUIREMENTS

The Company is member of the FINRA and subject tO the Securities and Exchange

Commissions Uniform Net Capital Rule Rule 15c3-1 which requires the maintenance of

minimum net capital of $50000 and requires that the ratio of aggregate indebtedness to net

capital both as defined shall not exceed 15 to At December 31 2012 the Company bad

net capital of $184230 which was $134230 in excess of the amount required

RENT

The Company leases office space from company under common control under lease

which expires December 31 2012 The Company paid $45000 in 2012 The Company is

also responsible to pay condo maintenance fee of $3879 and property tax of $4903 in

2012 On September 20 2012 the Company renewed its lease at 109 Lafayette Sfreet

Room 503 in New York City for three-year period with annual rents as follows First year

$20000 second year $45000 and third year $45000 All rents are payable monthly
The lease term provides that the tenant can terminate the lease upon 60-days written notice

INCOME TAXES

The Company has elected to be taxed under the provisions of Subchapter of the Internal

Revenue Code Under those provisions the Company does not pay federal income taxes on

its corporate income Instead the stockholder is liable for individual federal income taxes

on his share of the Companys income deductions losses and credits

CONTINGENCIES

In the normal course of business the Company is engaged in various trading and brokerage

activities on principal and agency basis through clearing broker

In connection with these activities customers unsettled transactions may expose the

Company to off-balance-sheet risk in the event the customer is unable to fulfill its contractual

obligations

Significant credit exposure may result in the event that the Companys clearing broker is

unable to fulfill their contractual obligation



TRADERFIELD SECURITIES INC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

DECEMBER 312012

NET CAPITAL

Total stockholders equity 191276

Deductions and/or charges

Non-allowable assets

Prepaid expense 6024

Net capital before haircuts on securities positions 185252

Haircuts on securities positions 1022

Undue concentration

Net Capital 184230

AGGREGATE iNDEBTEDNESS
Items included in the statement of financial condition

Accounts payable and accrued expenses 31751

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required 6-2/3% of aggregate indebtedness 2117

Minimum net capital required 50000

Excess net capital 134230

Net capital less greater of 10% of total Al or 120% of mm net capital 124230

Percentage of aggregate indebtedness to net capital is 17%

The above computation does nOt differ materially from the December 31 2012 computation of net

capital filed electronically by the Company on FOCUS Form X-17A-5 Part hA
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON INTERNAL ACCOUNTING CONTROL REOUIRED BY SEC RULE 17a-5

To the Shareholders and Board of Directors of

Traderfield Securities Inc

In planning and performing our audit of the financial statements of Traderfield Securities

Inc Company as of and for the year ended December 31 2012 in accordance with the standards

of the Public Company Accounting Oversight Board United States we considered their internal

control over fmancial reporting including control activities for safeguarding securities as basis

for designing our auditing procedures for the purpose of expressing our opinion on the financial

statements and to comply with the requirements of Form N-SAR but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control over financial

reporting Accordingly we express no such opinion

The management of the Company is responsible for establishing and maintaining effective

internal control over fmancial reporting In fulfilling this responsibility estimates and judgments

by management are required to assess the expected benefits and related costs of controls

companys internal control over financial reporting is process designed to provide reasonable

assurance regarding the reliability of fmancial reporting and the preparation of financial statements

for external purposes in accordance with generally accepted accounting principles Such internal

control includes policies and procedures that provide reasonable assurance regarding prevention or

timely detection of unauthorized acquisition use or disposition of companys assets that could

have material effect on the fmancial statements

Because of its inherent limitations internal control over financial reporting may not prevent

or detect misstatements Also projections of any evaluation of effectiveness to future periods are

subject to the risk that controls may become inadequate because of changes in conditions or that

the degree of compliance with the policies or procedures may deteriorate

control deficiency exists when the design or operation of control does not allow

management or.employees in the normal course of performing their assigned functions to prevent

or detect misstatements on timely basis significant deficiency is control deficiency or

combination of control deficiencies that adversely affects the companys ability to initiate

authorize record process or report external fmancial data reliably in accordance with
generally

accepted accounting principles such that there is more than remote likelihood that misstatement

of the companys annual or interim fmancial statements that is more than inconsequential will not

be prevented or detected material weakness is significant deficiency or combination of

significant deficiencies that results in more than remote likelihood that material misstatement

of the annual or interim fmancial statements will not be prevented or detected

Registered with the Public Company Accounting Oversight Board

Member American Institute of Certified Public Accountants



Our consideration of the Companys internal control over financial reporting was for the

limited purpose described in the first paragraph and would not necessarily disclose all deficiencies

in internal control that might be significant deficiencies or material weaknesses under standards

established by the Public Company Accounting Oversight Board United States However we
noted no deficiencies in the Companys internal control over fmancial reporting and its operation

including controls for safeguarding securities that we consider to be material weakness as defined

above as of December 31 2012

This report is intended solely for the information and use of management of the Company
and the Securities and Exchange Commission and is not intended to be and should not be used by

anyone other than these specified parties

VBT CERTIFIED PUBLIC ACCOUNTANTS PLLC

New Yorlç NY
January 21 2013

Registered with the Public Company Accounting Oversight Board

Member American Institute of Certified Public Accountants
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